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Abstract 
Prof. Paul Krugman (2008 Winner of Nobel Prize in Economic Sciences) has 

emphasized the importance of fiscal policy to come out from the long-lasting recession 
that the U.S. has been experiencing in his book, “End The Depression Now!” published 
in 2012.  In this paper, I try to point out and explain what his argument is and also 
explain how Macroeconomic theory has developed in the recent years.  At the same 
time, I would like to examine that his argument is also applicable to the Japanese 
economy that has been in recession in the last about 20 years.
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